WATER PURCHASE CONTRACT ;// -

‘his contract for the sale and purchase of water Ll eantered into as ,4:2%:,

of the __ day of . 19, between the HARDIN COUNTY

WATLR DISTRICT #1, Lincoln Trail Boulevard, Radcliff, Keatucky 4U160,
herefnatter referred to as the "Seller" and CheiuARDIN COUNTY WATER
DISTKRICT #2, P. O. Box 66, Elizabethtown, Ksntﬁfky 42701, herelnafrer
referred to as the "Purchaser”,

WITNESSETH:

Whereas, the Purchaser 18 organized and established under the

provisions of Chapters 74 and 106 of the Code of Kentucky Revived

Statutes, for the purpose of constructing and ocperating a water supply
distribution system serving water Qser; within the area described in
plans now on file ta the office of the Purchaser and to accomplish this
purpose, the Purchaser will require a supply of treated water, and

Whereas, the Seller owns and operates & water supply distribution
sysluw with a CaﬂﬁCLCy currently capable of serving the prescnt custowers
ot the Seller's system and the estimated aumber of water usces to bLe chVcd
by the said Purchaser as shown in the plang of the system now on file 0

the oftlce of the Purchaser, and

Whureas, the Resolution No. _/ enacted on tluﬁZd___day ot
@/"ﬁﬁé R 19/3. by the Seller, the sale of water €0 the

Purflu.ec Lo accordance with the provislons of the sald Resolution was

approved, and the execution of this concract carrying out the sald Resolution

by the Chalrman, and attested by the Secretary, was duly authorized, and
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Whereas, by Resolution of the Hoard of Coumlssloners of the Purchaser,

I

enacted on the day of » 19 s the purchase of water &;<¢

from the Seller in accordance with the terms set -forth in the satd /éj
Resolut fun was approved, and the execution of this coantract by the lardin

County Water District #2, and attested by the Secretary was duly aucthorized;

Nuw, therefore, in cousideration of the foregolng and the wutuul
dgrecments hereinafter set forth,

A. The Seller Agrees:

1. (Quality and Quantity) To furulsh the Purchaser at the points
of dellvery herelnafter specified, during the term of this contract or
any renewal or extension thereof, potable treated water meeting applicable

purity standards of the Kentucky Department for Natural Resourcus and

Environmental Protection, Division of Water, in such quantity as muay be

required by the Purchaser not to exceed 50,000,000 gallons per mouth at the
uxisﬁlng, Longview connection hereinafter d;ucribed in A.2.a. from the date
of this Water Purchase Contract until the delivery of wiater by the Seller
to the Purchaser 4t the Franklin Crossroads connection herelnafter descrited
in A.2.b., at which time the quaatity shall not excead 45,000,000 gallous
per month at the Longview coanection and whall not exceed 25,000,000 gallous
per wonth at the Franklin Croesroads counection or 70,000,000 gallons ver aonth
in total, The delivery requiremencs herelo- are uubj?ct tu Sceetion C-lu ot this
cgu(r o

“Polnes of Dclivery and Predsuure) Th#t water Qill Qe futulstied
at a ruasoqably constant pressure at the following points of delfvery. It
4 greater pressure than that normally available at the poluts of delivery
is required by the Purchaser, the cost of providing such greater preasure

stiall be bourne by the Purchaser. Emergency fallures of prussure oc supply
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due tu wafin supply line breaks, power failure, flood, fire and use of water
to tight fire, earthquake or other catauwtrophe shall excuse che Seller
from this provision for such reasonable period of tiluwe a8 way be ueccssary

to restore service.

a. (Longview Connection) That water will be furnished at a
reasonably constant pressure calculated at 15 psi from an existing l2-inch
maln supply at @ point located 100 feet North @f Kentucky Highway 434 at

the right-of-way at U.S. 31-W.

-
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b. (Franklin Crossroads Connection) That water will be furnished

at a reasonably constant pressure calculated at 30 pei from an existing
10-inch wain supply at a point located at the intarsection of Kentucky
Wi glways 86 and 1375, |

| 3. (Metering Equipment) To furniwh, install, operate and maintatn
dl [ts own expense at point of delivery, the neceswsary wmetering equipment,
including a meter house or pit, and required devices of staundard type of
properly measuring the quantity of water delivered to the Purchaser aud
to calibrate sucg'metering equipment whenever reque#ted by the Purchaser
but not more frequently tham once every twelve (12) 6onthu. A meter
reglstering not more than two'petcenc (21)‘0bove or bulow the test rusult
shall be deemed to be nccutate; The previous reudingas of any meter
discluted by test to be inaccurate shall be corrected for the three (3)
months previous to such test in accordance with .the percenﬁuge of-1uaccurucy
found by such testa. If any meter fails to reglster for any period, Che
amount of water furnished during such period shall be deemed to be the

amwount of water dellivered 10 the corrcvponding period lmmedlatcly prior to

the failure, unless Seller and Purchader shall ayree upon a Jdifferent amountc.

The wetering equipment shall be read on the 20th day of each wonth.
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An appropriate official of the Purchaser at all reasonable times shall have

access to- the meter for the purpose of verifying 1ts readings.
4, (Billing Procedure) To furnish the Purchaser &t the above
address not later than the 10th day of cach month, with an itcaized

statement of the amount of water furnished the Purchaser during the

preceding month,

b, The Purchaser Agreecs:

[

1. (Rates and Payment Date) To pay the Seller, not later than the
15th day of each moath, for vater delivered under the
terms of this contract at & rate of §$.70 pcr_l.OOO gallons; subject to
the modification terms as set fortﬁ;fgwéiﬁﬁion C-5 of this Contract.

2. (Connection Fee) To pay as an agreed coet, a conuection fee
to connect the Sellers system with the syetem of the Purchaser an awmount
¢qual to the actual cost of such counnection borna by the Seller.

€. It ts further mutually ugreed between the Seller and the Purchaser

as fullows: '

1. (Term 6f Contract) That this congrnc: shall extend for a terwm
of 40 years from the first of the following pccurrences:
4. The date of the tnittal dullvery of any water at the
Franklin Crosuroadé connection;
b, Two (2) years following the date of this agrucwcat.

Thereatt:c the contract may be renewed or extsnded for such Cerm, or

: Lurma,'.J'.dy be agreed upon by'the Sailur and Purchaser in wrlting.,

.. (Delivery of Water) That 10 days prior €o the ecstiwated date
of completion of construction of the Purchaser's water supply distri-
bution system, the Purchaser will notify the Seller in writing the date

tor the tuttial dellvery of water.




3. (Water for Testing) When requested by the Purchaser, the Seller ;7/
will makg available to the Contractor at the point of delivery, or other (, :
point reasonably close thereto, water sufficieat for testing, flushing, ‘/ﬁﬁ;
and trench filling the system of the Purchaser during construction,
frrespective of whether the metering equlpnbn: has been installed at
that time, at & flat charge of the then prevailing rate under this contract

which will be paid by the Coatractor or, on his’ feilure to pay, by che

Purchaser.,

4. (Failure to Deliver) That :hg Seller will, at all times,
operate and maintain its systea in an efficient manner and will cake
such action as may be necessary to furnish the Purchaser with quanticies
of water required by the Purchaser. Tempérory ot partial failures to
deliver wdater shall be remedied with all poseible dispatch. 1n the event
of an extunded shortage of water, or the supply of water avallable to the
Seller is otherwise diminished over an extended period of tiwe, the supply
of water to Purchaser's consumers shall be reduced or diwinished Ln the sawe
ratio orvproportiah as the supply to Seller's consumers 18 reduced or
diminished.

5. (Modification of Comtract) For purposes of this coutract the
rate ycar shall be from November 20 - November 19th of the followlny

caiendar year, except that the initial rate year shall ba from May 20,

A1983 through November 19, 1983.” The cost YOar ghall ba tﬂe cost determined

by Seller's last fiacal year audit preceding November 20th of cthe rate year
in question. The provisions of this contract pertaining to the schedule
of rates to be paid by the Purchaser for water delivered are subject to

mod{fication at the ¢nd of each rate year. Any lncrease or decrease la rates




shall be baséd on a demonstrable increase or decruase in the cost of
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performance hereunder, but such cost shall not include increased capitalizacion'
of the Seller's system unrelated co performance hercunder. The attached /Aﬁ

formula shall be used to demonstrate the Seller’s cost of performance
hereunder. Item 1 through 16 of the attached fofmula shall be based upon the
Seller's actual cost of performance as datermined by the coust year., Iteam 17
shall not increase or decrease without a inttun agreement between these parties.
The awount of Item 17 18 based upon the maximum quantity of water to be
provided by the Seller as described in Suction A-l. Should the maximum
quancity of water be increased or %fcrqu-ed by subuequent written agreemeat,
the awount of Item 17 shall increase or dacrease by the same percentage.
Sald furwula i3 Incorporated hercin aw if fully set out.

6. (Regulatory Agencies) That this contract is uubjecc to such
rulvs, regulations, or lawe a8 may be applicable to similar agrceuguts in
this Staute and the Seller and Purchasér will collaborate in obtaiuiung such
purmits, cg;tificatea, or the like, au may be required to cowply therewith.

7. (Miscelluneous) That the construction of the water supply

———

distribution system by the Purchaser is being financed by a« loan made or
tusured by, and/or a grant from, the Unitud States of America, acting
through the Farmers Home Adminiutration of the United States Department of

Agriculture, and the provisions hereof purtaining to the undertakings

~of the Pucchaser are condltfcued upon the approval, in writing, of the

State Ufrector of the Farmers llowe Administracion.

8. (Succéaaor to the Purchaser) That in the event of uny occurrence
rendering the Purchaser 1ncapable of performing uunder thils contract, any
successor of the Purchaser, whether the result of legal procuess, asslyuwent,

ur otherwise, shall succeed to the rights of the Purchaser hereunder.
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Y. (Pledge) For and in consideration of the agreement of Farmers

Hlome Adminiscration loan for certain Quter'nysten fmprovements {n Hardin /;/;u'

&
County, the applicant by executing this document does hareby pledge such /4:2
document to the United States of America acting through the Farwers Home
Adminlstration as part of the security for a loan.

10. The first month that the quantity of water delivered by Seller to
Purchaser i1s 25,000,000 gallons or less -(or Section C-ll ia iuvokued), the
requiremencs of Section A-1 shall cease. Froa and iucluding said wonth,

Suller shall be required to make 25,000,000 galiona avellable each month

tor a pertiod of one (l) year. Purchuser shall pay for 25,600,000 gallons

puvr moath for one (1) year, whether delivery is accepted or not. Each

year thercafter the amount Seller shall have avallable for Purchaser and

which Purchaser shall pay for, whether or not delivery is accepted, shall be
reduced by 2,500,000 gallons per monuch. At the end of.ten (LY) years,

from and including the first month th: quantity of water delivered by

Seller to Purchaser 1is 25.000.000‘gallonu or less, thls contract will terminate.

11. The Seller and the Purchaser agree that with the growing communities
and locreasing demands for additional water, the Purchaser needs to obtalu
another source of water supply. Therefore, on or before the time the purchascr
15 accepting delivery of 60,000,000 gallons per woncth from all of Purchaser's
waler sourcus, including Seller, the Purchawer will begln Lo seek aguLhur suuLoC
of water -.pply 80 that the project or projecte needed to obtain the add!cioial
or ocﬂ¢r suurce of water will be’complcted and in use by the time the Purchascr
reaches a demand of 70,000,000 gallone per month from all of Purchuser's
water sources, including Seller. Seller[ulobligatlunu, other than Sectton ¢-1u

above, under this contract shall cease on the first of the tollowlng occurrences:
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(a) the Purchaser obtains and/or conatructs auother source of water or
additional sources of water which has been placed in operation and/or usc &}f
by Purchaser; (b) one (1) year following the end of & month ta which Purchas;r ’
first accepts delivery to purchaser of 70,000,000 gallons of water from all
of Lces w;ter gources, lacluding Seller, "~ Upon the first of these occurrences,
the provisions of Section C-10 shall apply.

12. This contract 1s the cutire agreement between the purtics aud
may not be modifled except by written agreement of the partics,

IN WITNESS WHEREOF, the partles hereto, acting uader authority of cthelr
ruspective governing bodies, have caused this contract to be duly

executed 1o four (4) counterparts, each of which shall coustitute an original.

SELLER:
o 0
HAKDIN CUUNTY WATER DISTRICT #1
—— BY: gﬂ(ﬁ% B
;[/ 1o : TITLE: L B
SECKET
PURCHASER:
HARDIN COUNTY WATER DISTRICT #2
ATTEST: ‘ BY: 24&&@1 !05%
447 Seopiley  TiTLE __é/é;‘g¢w’)tm§
Thid contract {s approved on behalf of the FARMEKRS HUME ADMINLSTRATIUN
—
this day of , 19 .
BY:

TITLE: I




DESCRIPTION: ’ . AMOUNT :
1. ~ Power Purchased ' - $ 105,225,132
2. Pumping Labor 41,872,706
3. Well fleld repatrs L4 6,261.94
4. Pumping repairs and expense ' o 0,190.27
9. Purification supplies and expense 08,775.54
6. Water plant repatirs and expense B 1,970.91
7. Purification repairs and expense 3,880.14
8. Other repaire 2,472.59
9. Truck expensge 5,843.09
10. Managers salary 9,504.00
1t. Insurance 2,253.68
12, Retirement fund expense 1,058.64
13. Social Security tax 5.843.73
14, Other employee benefits o 9,717.127
15, General and administracive 3,053.25
l6.  Other production expense 603.49
17.  Debt service . 333,800.00
TOTAL PRODUCTION COST $668,1327.12
TOTAL PRODUCTION COST ( above ) _ $668,327.12
TUTAL CALLONS PRODUCED 954,704, 200

FORMULA c

Hardin Couuty Water Dfiscrict No, 1
For Fiscal Year September 1, 1981 to August 31, 1982

COST PER 1,000 CALLONS

.70¢

4

Ragcliff, Kentucky Y /{:




COST OF WATER PRODUCTION

HARDIN COUNTY WATER DISTRICT NO. 1 - RADCLIFF, KENTUCKY
FOR THE FISCAL YEAR SEPTEMBER 1, 1983 to AUGUST 31, 1934

AT T N ENT L-2
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RECEIVED OF _y

DEPOSIT RECEIPT
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FOR
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~

S/ 100

-

\ .
PROPERTY OWNER

HARDIN COUNTY WATER DISTRICT #1
BY

STTRCHNMENT




KEEP THIB POATION FOR YOUR RECC FIRST CLASS MAIL A:i )
| MARDIN COUNTY WATER DISTRICT NO. 1 U.S. POSTAGE ,
’ g ; PAID

G4 408 LINCOLN TRAIL BLYD.

% RADCLIFP, KENTUCKY 40160 PERMIT NO. 118

IRETURN POSTAGE GUARANTEED) AADCLIFF. XY 40160
* [ ] -
MLING AcgouNT UNPAID PREVIOUS PRESENT CONSUMPTION ACCOUNY
DATE NUNOSR SALANCE AEADING IREADMO NUMSER
SCHOOL GROSS NET
WATER SEWER TAX AMOUNT AMOUNT
SERVICE AT:

(HOSS BILE DUE AFTER 1ATH OF MONTH i ’"
NET BILL DUE IF PAID BY 1ATH GF MONTH |

WATER

SEWER
SCH. TAX
GROSS

L_ __J NET

« THE LAST TWO DIGITS ARE DROPPED FOR BILLING PURPOSE CASHIER'S STUS
STATE TAX I8 (NCLUDED WHEN APPLICABLE. ﬂ 77 AcH MENT O nara T onvienr

LAST DIGIT OF ACCOUNT
NUMBER INDICATE RATE CODE

GOOD WATER AND PLENTY CF IT IS THE LIFE BLOOD OF
RADCLIFF. THE ARQUND THE CLOCK DEPENDABILITY AND 24
HOUR DELIVERY/COLLECTION. DAY AFTER DAY AFTER DAY .
QF YOUR WATER AND WASTE WATER SYSTEM IS NO ACCIOENT.
THE UTILITIES ARE OPERATED BY TRAINED PERSONNEL. A .
TECHNICAL STAFF WIF¥H A LONG RECORD OF SERVICE AND EX-
PERIENCE IN ALL PHASES OF WATERWORKS ACTIVITIES iN-
CLUDING CONSTRUCTION, ENGINEERING, MAINTENANCE AND
. OPERATION. THE SYSTEMS PROTECT AND PROMOTE PUBLIC
OFFICE HOURS: 8 A.M. TO 5 P.M. MON.FM. . HEALTH, CONTRIBUTE TO BEAUTIFICATION AND RECREATIONAL

ACTIVITIES, STRENGTHEN FIRE DEFENSE AND STIMULATE
EMERGENCY PHONE 351-3222 ; DESIRED GROWTH. THIS BILLING 'S YOUR SHARE OF THE

EXPENSES FOR THE TOTAL WATER AND WASTE WATER
SYSTEM. SHOULD YOU HAVE QUESTIONS, OUR OFFICE IS OPEN

NIG HT 8 AM. THROUGH 5 PM., MONDAY THROUGH FRIDAY, ALSO 24
HOUR EMERGENCY SERVICE - 351-3222.

DEPOSITORY YOUR WATER IS A VALUABLE COMMODITY: PLEASE
R USE IT WISELY. WATER CONSERVATION AWARENESS IS
AVAILABLE ENCOURAGED.

P.5.C. HOT LINE COMPLAINT NUMBER: 1.800-772-4636




RATE SCHEDULE WATER & SEWER

HARDIN COUNTY WATER DISTRICT NO. 1, CITY OF RADCLIFF
MONTHLY WATER RATES MONTHLY SEWER RATES

Tirst 2,000 gallons or less $4.76 (minimum) First 2,000 gallons or less $3.25 (min.)
Next 8,000 gallons @ $.875 per thousand

Next 8,000 @ $1.15 per thousand gallons
Jext 15,000 @ $§ .95 per thousand gallons Next 30,000 gallons @ $.70 per thousand

Vext 15,000 @ § .78 per thousand gallons Over 40,000 gallons @ $.65 per thousand

1il over 40,000 @ § .65 per thousand gallons
ULTI-FAMILY RATE - The minimum bill to customers who serve three or more units of

.>ertment buildings, mobile home parks, trailer parks, or other multi-family premiges
hall be the residential monthly minimum ($4.76) times the number of units available
rer customer. The monthly minimum shall entitle the customer to not less than 2,000

*allons of water, times the number of units available per month. The balance of the

~nthly usage shall be at_the general customers' rates set out above.
i above charges do not contain the 3% school—tax on water., Ihe above charges do
.t contain the 5% state sales tax on business or commercial customers. Sewer

‘rarges are based on water consumption.

SBTTHCHMENT &




